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CHIEF EXECUTIVE OFFICER’S REVIEW OF PROGRAM OF ACTIVITIES

INTRODUCTION

Table 1: Summary of performance statistics from 2003/04 to 2007/08

 2003/04 2004/05 2005/06 2006/07 2007/08 Total

40.004

99

4 225

23

27 000

11 483

6 057

1 130 157

183 823

13



LEARNING PARTNERSHIPS 

KNOWLEDGE GENERATION PROGRAMME
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These projects generated the following key knowledge products during 2007/08.

STATE OF CITY FINANCES REPORT 

2010 FIFA WORLD CUP™ CITY LEGACY PROJECT



NATIONAL URBAN SPACE ECONOMY 
PROJECT 
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EFFECTIVENESS OF URBAN DEVELOPMENT INCENTIVES

AIDS ADVISE

SUSTAINABLE CITIES PROGRAMME



EXPANDED PUBLIC WORKS PROGRAMME

INCLUSIVE CITIES ANNUAL REPORT
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GUIDE FOR NATIONAL FREIGHT AND LOGISTICS PLAN 

GREEN BUILDINGS RATING TOOL 
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KNOWLEDGE / LEARNING EVENTS

REFERENCE GROUPS

TABLE 2: SACN REFERENCE GROUP MEETINGS
 

  Reference Groups 

Number of events 17 

Number of speakers 82 

Number of participants 505 

  Number Per cent 

SACN member cities 238 47 

Non member cities 54 11 

Independent researchers, experts and practitioners 64 13 

Donors and international partners 29 6 

National government and national public entities 46 9 

Provincial government 26 5 

Other local government organisations 15 3 

SACN secretariat 27 5 

Other 6 1 

 

Time (number of hours) 118    

Time (number of person hours) 4127     

 



PRODUCTIVE CITIES: 2010 FIFA WORLD CUP 
REFERENCE GROUP 

INCLUSIVE CITIES: EXPANDED PUBLIC 
WORKS PROGRAMME REFERENCE GROUP 

WELL-GOVERNED CITIES: LAND USE 
MANAGEMENT REFERENCE GROUP
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WELL-GOVERNED CITIES: URBAN DEVELOPMENT PARTNERSHIPS REFERENCE GROUP:

CDS: INDICATORS REFERENCE GROUP

KNOWLEDGE MANAGEMENT REFERENCE GROUP

SEMINARS AND CONFERENCES

TABLE 2: OVERVIEW OF PARTICIPATION IN SACN SEMINARS AND CONFERENCES
 

  Seminars, conferences 

and other events 

Number of events 10 

Number of speakers 116 

Number of participants 659 

  Number Per cent 

SACN member cities     199 30 

Non member cities    35 5 

Independent researchers, experts and practitioners   212 32 

Donors and international partners      35 5 

National government and national public entities  101 15 

Provincial government          22 3 

Other local government organisations  22 3 

SACN secretariat      33 5 

Other 0 0 

 

Time (number of hours) 76    

Time (number of person hours) 5341     

 



PRODUCTIVE CITIES: URBAN DEVELOPMENT ZONE TAX INCENTIVES

PRODUCTIVE CITIES: URBAN DEVELOPMENT PARTNERSHIPS

INCLUSIVE CITIES: TRAINING FOR TOWNSHIP RENEWAL

SUSTAINABLE CITIES: RENEWABLE ENERGY CITY SUMMIT
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ANALYSIS OF KNOWLEDGE MANAGEMENT OUTCOMES 

TABLE 3: QUALITY ASSESSMENT OF SACN EVENTS

  

 

 Seminars and other events 

Number of respondents 659 

Rating (1 = little or bad; 5 = much or good) 1 2 3 4 5 

Did you learn something new today? 0 3 11 83 58 

Did the information you received inspire you to 

do something new or different in your work? 
2 3 23 78 49 

Will the information you received help you to do 

your job better? 
2 2 21 88 42 

Invitation quality score 0 4 7 50 94 

Preparatory information quality score 0 6 6 45 49 

Venue and catering quality score 1 1 13 30 58 

Total 5 19 84 374 350 
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TABLE 5: ANALYSIS OF ANNUAL PERFOMANCE STATISTICS 2003/04 TO 2007/08

FIG 3: NUMBER OF KNOWLEDGE DISSEMINATION OUTPUTS
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2008 2007

Note R R

ASSETS 5,622,038 3,666,235

Non current assets 98,211 93,836

3

Current assets 5,523,827 3,572,399

4

5

6

Total Assets 5,622,038 3,666,235

RESERVES AND LIABILITIES 5,622,038 3,666,235

Reserves 1,388,317 1,521,786 

Non current liabilities 8,583 -

Current liabilities 4,225,138 2,144,449

7

8

9

Total reserves and liabilities 5,622,038 3,666,235

2008 2007

Note R R

INCOME 10,694,449 8,732,302

10

12

11

Expenditure 10,827,917 8,357,117

DEFICIT FOR THE YEAR -133,469 375,185



ACCUMULATED

FUNDS TOTAL

R R

Balance at 1 July 2006

Balance at 30 June 2007 1,521,786 1,521,786

Balance at 30 June 2008 1,388,317 1,388,317

2008 2007

Note R R

Cash generated from operations 15 1,339,687 1,779,135

12

Net Cash inflows from operating activities 12 1,576,631 1,905,919

Cash flows (utilised) generated in investing activities (48.990) 2.985

3

Cash flows generated (utilised) in financing activities 8,583 (14,650)

Net increase in cash and cash equivalents 1,536,224 1,894,254

Cash and cash equivalents at beginning of year 3,229,902 1,335,648

Cash and cash equivalents at end of year 6 4,766,126 3,229,902



1.  PRESENTATION OF ANNUAL FINANCIAL STATEMENTS 
 
  

1.1  ACCOUNTING CONVENTION 
 
  

1.2  SIGNIFICANT JUDGEMENTS 
 
  

1.3  EQUIPMENT 
      

Item    Useful life 



NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 (Continued)  
      

1.3  EQUIPMENT (Continued)       

1.4  FINANCIAL INSTRUMENTS

1.4.1 Initial recognition

1.4.2 Subsequent measurement        



NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 (Continued)  
      

1.4.3 Gains and losses        

1.5  TRADE AND OTHER RECEIVABLES        

1.6  CASH AND CASH EQUIVALENTS        

1.7  IMPAIRMENT OF ASSETS        



NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 (Continued)  

1.7  IMPAIRMENT OF ASSETS (Continued)       

1.10 TRADE AND OTHER PAYABLES       

1.11 PROVISIONS       

1.12 REVENUE       

1.13 PROJECT ACCOUNTING AND EXPENSE ALLOCATION  

2.  MEMBERS’ GUARANTEE       



NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 (Continued)  

2.  EQUIPMENT       

Computer 

Equipment

Office 

Equipment

Furniture 

and fittings
Total

R R R R

30 June 2008 Net book value 30 June 2007 56,046 130,086 6,603 192,735

Net book value 30 June 2008 63,285 31,010 3,916 98,211

30 June 2007 Net book value 30 June 2006 56,046 130,086 6,603 192,735

Net book value 30 June 2007 35,032 53,544 5,260 93,836

 
4.  Trade AND OTHER RECEIVABLES 

2008 2007

R R

22,560 31,341

5.  ACCRUED INCOME

735,141 311,156
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ACCUMULATED

FUNDS TOTAL

R R

6.  CASH AND CASH EQUIVALENTS

4,766,126 3,229,902

7.  TRADE AND OTHER PAYABLES

8.         PROVISION FOR LEAVE           

9.         DEFERRED GRANT INCOME         
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ACCUMULATED

FUNDS TOTAL

R R

10.      GRANTS

7,139,887 5,427,857



NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 (Continued)  

2008 2007

R R

11.      SUBSCRIPTIONS RECEIVED

2,964,804 2,695,275

12.      NET INTEREST RECEIVED

225,494 29,774

13.      DIRECTORS REMUNERATION

809,078 728,899

14.      OPERATING LEASE COMMITMENTS

190,270 132,000

15.      RECONCILIATION OF SURPLUS FROM 
          OPERATIONS TO NET CASH FROM 
          OPERATING ACTIVITIES

1,339,687 1,779,135



NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 (Continued)  

16.      TAXATION
  No provision for taxation has been made as the company has qualified for exemption  
  from income tax in terms of section 10(1)(cN) as read with section 30 of the Income Tax Act. 
 
17.      RELATED PARTIES

2008 Relationship
Grant 

Received
Subscrip-

tion
Accrued 
Income

Deferred 
Income

Total

Employee
Benefits Total

Key Management Personnel

2008 2007

R R

18.      DEFICIT FOR THE YEAR



NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 (Continued)  

19.  GOING CONCERN 
  

    
      
20.  FINANCIAL RISKS      
  20.1 Currency risk      

  20.2 Interest rate risk

  20.3 Credit risk 

  20.4 Liquidity risk 



ACCUMULATED
FUNDS TOTAL

R R
Expenditure
Secretariat Costs 3,369,959 3,163,698
     Salaries 2,872,752 2,572,198
     Office Consumables 404,947 484,881

     Financial and Legal Fees 34,756 62,395 

     Organisational Development 57,504 44,224 

Networking and Strategic Input 226,792 115,790 

Information Technology 76,828 91,791 

City Development Strategies 894,692 2,351,182 

Balance carried forward 4,568,270 5,722,461 

DETAILED EXPENDITURE SCHEDULE FOR THE YEAR ENDED 30 JUNE 2008  



ACCUMULATED
FUNDS TOTAL

R R

Balance brought forward 4,568,270 5,722,461 

Productive Cities 1,267,108 295,736 

     Inclusive Cities 759,264 156,500 

Well Governed Cities 1,439,134 690,187 

Sustainable Cities 2,002,802 911,681 

Knowledge Management and Communications 791,339 580,552 

10,827,917 8,357,117

DETAILED EXPENDITURE SCHEDULE FOR THE YEAR ENDED 30 JUNE 2008  








